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Corona Friday rocks the market leavmg the S&P 500 flat.

qulty markets reverted to

a ‘corona Friday’ last week,

giving back the week’s

gains heading into the

beginning of May, leaving

the S&P 500 flat on the
week and -10% YTD.

Large caps were flat to slightly negative
while small and mid-caps managed re-
spectable gains. Cyclical sectors (energy,
materials, financials, industrials) had

a solid week while defensives (utilities,
consumer staples, healthcare) struggled.
Commodities posted gains on a bounce
higher in oil prices (+14.6%) while longer
rates moved higher and the USD fell
1.3%.

Market Anecdotes

o The FOMC meeting this week carried
no surprises, pledging to keep rates

near zero until we see inflation and full
employment again and made clear they
intend to use all tools as appropriate.

o ECB responded to the Eurozone’s
largest contraction on record (-3.8%
Q/Q GDP) and a decade low business
confidence reading with more stimulus
measures including extending the LTRO,
announcing a new “PELTRO” facility,
and new corporate lines.

o The FactSet blended S&P 500 earnings
growth rate stands at -13.7% while reve-
nue growth is 0.7%.

o The 28% return in the 25-day period
through Tuesday ranked as the strongest
25 day move since 1938 (following the
biggest 25-day downside move in 80yrs).
This warrants a reminder that stocks
historically bottom well in advance of
earnings - on average about 2 quarters,
but as long as 4.

o The disparity between the counter-cy-
clicals (Utilities, Staples, and Healthcare)
vs. the cyclicals (Financials, Discretion-
ary, Industrials) and LC/MC/SC has
been pronounced recently, echoing the
growing chorus to re-open the economy.
o The S&P 500 failed to hold the 61.8%
Fibonacci retracement level (2,934)
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but still ended the week above the 50%
retracement level of 2,797. Small caps
(39%) and mid-caps (45%) remain below
the 50% retracement level.

o A 30yr UST total return YTD of 28.7%
easily outpaces all other years back to
1973. Only 1986 (+23%) was even in the
ballpark.

o Bespoke noted HYG and JNK are on
pace for over $4.4b of inflows in April
after garnering $4.8b in March.

o Ifyoulook hard enough, there are
some silver linings around the corner.
Last week’s durable goods report (-14%)
was dire and is expected to deepen in
April. Pent up demand, aged assets, and
clean balance sheets make a strong case
for recovery once re-openings com-
mence.

o An Oxford University press release re-
ported the first major vaccine news with
approval from European regulators and
dosages available as early as September.

« In CoVid-19 treatment news, the
FDA approved the use of Remdesivir and
Japan is expected to deploy the same as
early as this month.

o CARES Act, which provided an
additional $600b of unemployment
benefits made clear that a request that a
furloughed employee return to his or her
job constitutes an offer of suitable employ-
ment that the employee must accept. If
not, the worker will lose his or her unem-

ployment benefits - in all but 8 states.

o A fourth fiscal package with key issues
surrounding state aid and employer
liability protection is being debated with
municipal bond markets watching intent-

ly.

Economic Release Highlights

o BEA reported Q1 GDP declined by
4.8% (Q/Q AR) with expectations for
2Q between -30% and -60%, in what will
undoubtedly be the worst quarterly GDP
on record.

o March PCE report had consumer
spending -7.5%, wage and salaries -3.1%,
personal savings surged 13.1%, and
non-existent core PCE inflation of -0.1%
(1.7% Y/Y).

 Another staggering weekly jobless
claims number (3.84mm) brings total
claims over the past 6 weeks to 30mm,
which is over 9% of the population.

o Strategas noted that money supply
growth is accelerating sharply over the
past three months with M1 up 30.1% and
M2 up 19.2% annualized.

o The ISM manufacturing survey fell to
41.5 in March.

o February’s Case-Shiller HPI climbed
3.5% YoY and 0.4% MoM.

o April consumer confidence plunged by
31.9 points to 86.9, a record fall and true
reflection of the full CoVid-19 effect.
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MARKET ANALYSIS

Equity Level 1Wk 1Mo 3 Mo YTD 1¥r Commodities  Current 3/31/20 12/31/19 9/30/19
Dow Jones 23724 (0.22) 13.42 (15.51) (16.26) (8.00) Qil (WTI) 12.17 20.51 61.14 54.09
NASDAQ 8605 (0.33) 16.96 (5.71) (3.80) 8.06 Gold 1715.90 1609.00 1514.75 1485.30
S&P 500 2831 (0.19) 14.73 (11.79) (11.83) (1.22)
Russell 1000 Growth (0.09) 16.73 (6.18) (4.09) 8.55  Currencies Current 3/31/20 12/31/19 9/30/19
Russell 1000 Value 0.08 13.20 (19.22) (20.96) (12.99) USD/Euro ($/€) 1.09 1.10 1.12 1.09
Russell 2000 224 17.65 (21.59) (24.10) (18.83) USD/GBP(5/£) 1.23 1.25 1.33 1.23
Russell 3000 0.11 1530 (12.94) (13.04) (3.19) Yen/USD (¥/$) 107.44 107.44  108.67  108.11
MSCI EAFE 3.11 8.00 (17.02) (18.74) (12.26)
MSCI Emg Mkts 4.27 10.97 (13.25) (17.29) (12.54) TreasuryRates Current 3/31/20 12/31/19 9/30/19
Fixed Income AYield 1Wk 1Mo 3 Mo YTD 1¥r 3 Month 0.12 0.11 1.55 1.88
USAggregate  2.52  (0.01) (0.07) (0.13) (0.18) (0.24) 2 Year 0.20 0.23 1.58 1.63
High Yield 6.04 (0.02) (0.34) 0.58 0.60 0.42 5 Year 0.36 0.37 1.69 1.55
Municipal 2.14 0.01 (0.06) 0.04 (0.00) (0.08) 10 Year 0.64 0.70 1.92 1.68
30 Year 1.27 1.35 2.39 2.12
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Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. This newsletter is not to give investment advice. Before investing
in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form ADVs. Indices do not reflect the deduction of any fees or expenses. They
are not available for direct investment. Exposure to an asset class represented by an index is available through investable instruments based on that index. The Dow Jones Industrial Average
(DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S.
economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common equities listed on the Nasdaq stock exchange. It is used as a broad-based market
index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe or
representative of the equity market in general. The Russell 3000® Index measures the performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S.
equity market. Total Return assumes dividends are reinvested. The Russell 1000 is a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell
1000 measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the
performance of approximately 2,000 small-cap companies in the Russell 3000 Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-
cap stocks in the United States. Visit www.russell.com/indexes/ for more information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that
is designed to measure the equity market performance of developed markets, excluding the US & Canada. The MSC| Emerging Markets Index is a free float-adjusted market capitalization
index that is designed to measure equity market performance in the global emerging markets. The information published herein is provided for informational purposes only, and does not
constitute an offer, solicitation or recommendation to sell or an offer to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial,
legal, tax, or other advice. These opinions may not fit your financial status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to
check with their investment adviser before making any investment decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not
necessarily indicative of future returns or results. No representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein
is based on or derived from information provided by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There
is no duty to update this information. The Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered
equity securities with readily available price data.
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